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™is brief surrey scemines the changes eupected Lo the genaral
mgnitude of the Eloo sconcmic effort in the underdeveloped aress
over the ncar term. It elsc attenpts to detail such apeciiic
Pactors making up € gensral tvends as are discernible. Thwroughout
the discussion it has been sssumsd that inturmal metters in the Bloc
aifecting the sconmic offensive will not changs opprecisbly. The
considersad to rammin more or loss constent. The mein Taetor
determining Dloc econtmic expension is expected to contime to be in

s late 1060 1t may be ccossrvetively anticipsted that the
cumdative totel of Eloc credits snd grants axtenied to the under-
about 52.2 blllion to scmmsbere in the $3.5 to $5.0 billion renge.
This estimste is besed on: 1) sgreemmmts aow beling negetisted;

2} offers which have been made end for which strong possibvilities of
nities to which the Bloc is liklay to regpond with substantiel
offers. This isplies an extensicn of nev credits st ebdout FHO0-LK
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alllion @ your, the sverage of the recent past. On Uhw sssusption
of only $250-300 stllicn in 1960 is fmplied.
probably will be yrovided by the Soviet Umion. Ths practiocs, initieted
in the smmer of 15%6, of permitting sstellite contractors to bid on
porticns of Soviet-Timneed projects my beccms more wideaproad.

riance to date points to a contdmuetion of relstively expeditions

. Trede

Over the oext tve yosrs the flow of oguipment, materials,

boost trade with the undeedeveloped couptriss at s ate mow repid
o & level kigher than that whitel wild be sxpected on the bhasis of
a conblmued expsnsion in trade on current acocuat alome. Total trede
of the Bloc with the underdeveloped coumtyries, meerly 1.8 billion
in 1957 probably will sxoeed 33.0 bMliion sod ey even spproximate
4.0 billdon in 1960. Should the $5.0 Billian region be agprosched,
comserce vith South smd Southeast Asla. Nere, the bugimming of an
Chimm's trenches in the ares are now clserly discernidile.
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years. During the first Belf of 1958 1t hes deen estimsted that sbout
sing & strong congservative Bias. In coepereble terms, the mmbor
were counked at more then 1,000 durtng the Clwst Balf of 1956, pro-
bably will not momber more than 1,600 in lste 1960. The cpportumities
for pow and large srms confeacts row agpes: e b0 guite lbmited over
the naer-teve. Arms contrects which may be signed with thwe UAR in

the determinsnt of future Eloc sotivity. If msebeweip in the UAR
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be move availsble to it through sdditions) memberships, the need for
Foreign Tunds would be minimised, It is probsble thet Nasser hes gome
as far as he now cares t2 go in his dependencs wpon the DBEH. Bub his

gronter than st srytime in the recest pead. Jubstantlial eccbomic

noe, are undswey in fyris and Egypt, warewill be reguirad there
ani o Yemen in the not too-digtant future. Mreet comercisl contacta

with s solvent Trag govermmenl are sure $o grow a pece. Mith all of
thde will inevitably oocme the techndeisns who are ravaly too few for
Aloe for replacomeryt Perts, ammnition, sad other essemtial militexy
supplies to keep the equipment alresdy acguired with Bloc Cimsnedng
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the sdbetantial programe in the UAR and Yesoo for silitery airfield
$t0 the ndlitary power of Besser, with the scoosparying incresse in
fivancial isvolvesment, sssune formidsble proportions.

The process of boonding the key countaies of the mem to
the Soviel sphere of infinerce is precesiing well. It can be
and Iran, it does mot seem Likely thet Buavy relimnce an the Bico
for vital commaros, cepital funds, o technical ssaistanse will
emerge, over the pesr-tera. Jovden, Seudi Arebis, and Kmweit are
to Wove evay from their stoong pro-vestern positicns. CF the tiree,
Jorden couns the st valmeeeble to wmuch prossores. Should 1t
W,itunm”mwmmmm

ave in no particnlar need of BEloe treds or essistance. Put if
R, firspeial vescuross should meke it possible for the enlarged
exercising such froedom ie present,
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a@mﬁa}.}gmmmm are the priss ressons. All

this effort is only modestly successful, the resdt will represont o
WWW@MWM»Mmg
MBWME:{MW%%&WW@ iife of Ghann,
Ethdopda, mmmmmmmummmmw
mexy changes, M&WM@&M?&@@&L
Wmmnmmmr&wmm%

become & necossity. Saden may merfteet nore of its cotton in the Bloc
m&z@mmzwmmuwmmmmmm
ccnrs o change of govermwsnt. Sdging from pwessnt spresis:

HWWamﬁ&%mmmmmm
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Ge 0N

fwmrring s ssimgre of governpentsl comtrol uy local coe-
sunists or vithdrswsl free HATC, there seems (o be no appreciabls
change in the sconomic pelstions betwesn Iosland snd the Hloe in
1h0 offing. OCapitsl credits may well increass same, but the basis
for sny isrge-scels Loost is not now apperesnt. ibe [ishing indusizy
is meavily depsndent upon Bloe purchases and will liksly continue
s8¢ ower the pext couples of years,

ia usual, no relisbls trend can be discerped. However,
Tuposlavia nas contimmed itspreearious balaneing ect on the fence
separeting the Last and West Lloos, and no indicetlons of its top-
plipg into either cewp appear ou the horisen. Sinoe the 3ovist
mion has at leest a3 moch to galn as does the D3 in enatding
Yugeslavia to keep iis balsnce, sxteosion of new industrial eredits
or & resciivetion of those now withheld is poasible or oven sons-
what probabls.
. [atip Americs

Almost all of the countriss in Latin Ameriecs are plagusd with

chroniec scenazic problese rected in inflationary pressures., Dasio-
zlly these pressures have oome from strong demanis simuitansously
tc step up the pace of economic developmmnt and to aehleve higher
Living standards——and L0 aceomplish boih within a shert peried of
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Lime.

The strong ocwrrent of setiovnalism, especially marked in Brasil
sndt srgentinss, hos aggravated the Leale seonctile preblezs. This
nationsliss hes, on the ome hand, led to demands for less sconemie
dependence apen e US both a8 & wmarket for latin sxports and as
& saures of inveatseot cspitsl. It bas, on the other hand, created
an unfevorable climste for forwlgn capital, perticularly in ithe
Tialds of pstrelsus and slasctric power. A slight reversal in this
wrend has teien plece recentiy in both Brasil aad Argentina. But
ihe reversal hes not cbhengod the gsaeral ploture ner is thet pice
ture likely to changs significently in the next faw yesrs.

nadeguate dommstic savings will continme to contribute to a
dagend for foreign capitei. Inflatien and an inadequate sxpension
of exporis will add te mlance of peyments defleits. These deficita
in twrn will relnferce the moed for foreixn finencial sssistancs.

W the sxtent that such sssistance is net provided by the IS and
internstional finenciasl institutions, opportunities for Bloc par-
ticipetion in the sconomic development of the ares will omerys.

ihe furees warking for a greater sconomic natienslise will alsc
sacoursge the development of new economic ties, scvme with the Blee,
s = counterweizhnt e US influence, Thees foroes would be scme-
what waakensd, however, Uy a sustained expsnsion of U3 business
aetivity sand & more sctive awsrensas in U3 poliey of lLatin Americat's

economle pretdem. C(ontinued weskness in traditional export markets
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will slso add to the demand for new marksts in thw RBloc.

7.

In South an! Southeast Asia, Commmist China hes now schieved
5 securs fogthold for its future operstions and should regleter
significant, tui not nocessarily stertling gains in the next two
vesrs in Scuthssst isis. Cembedis, Osylon, Burma and Nepal thus
far beve basn the major concsrn of the Consunist countries of the
Far sast. Afghanistan, India, and Indcnesias are and will likely
resain the major interests of the USSR, and to a lesser extent, the
saropsan Satellites.

The repld imsprovemsnt in Compunist China's position in Cuwbodis
can have ferflung repercussions in ibe whole area. Peiping is intent
upen developing other nsw eccnomic and politicsl bmses in South end
Jontheant isia in eddition to 1ts strong and well establisbhed posi-
tions in $ingapore end Hong Zong. Theiland, lLacs end Vietnam will
e watehing elosely the suscess of the Chinese seonciic and politieel
siferts in Cambodia. The Philippines, iustralia, and New Zsalend will
undoubtedly Tind overtures for trade with Cosmsunist Ching sors and
more diffioult tc refuss or to seversly limit, Concentratien
sttrsctive consumer goods st highly competitive prices will cwoatinue
to be the wpolioy of Comsmmisi China. Oworsess Chloese merchants,
though not peliticslly sligned with Pelping will show a readiness
to sell end deal with Commmunist China for the comsercial gain
involwed.

in ibhe twe couniries where Peiping's interesti have heen pureued
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over & longer period, Burme and Geylen, 1t is difficult to estimete
the probabls pregress. Berring drestic changes in the poliitieal
scens which might tend to delay if not cancel implemantstion of
sconomic dewelepment progrsme, it is probable that the Zino-foviet
#loc as a unit will play an incressingly importsnt rols in Burewss
development projects. In Coylom, new crediis are not likely to be
o graat significence, since Ceylon thus for bes been wnebis i ves
m%&amummnmmmmmmmmamcf
trade expsnsion with Cemssanist China,

indis represents the USSA's gresteat opportunity in ithe mrea,
for Indis is sufficiently edvanced industrially to sbeort consider.
gble gusntities of Fowiet capital goods and to utilise lerge nowmbars
of Joviei tschnielsns. The construction of s sscond large 3ovist
2tenl facility is now under active discussion by Loth gevermsenta
concerved. An sarly accord iz eonsidered grobabls, Indiats
azbliticus soonomic plan will offepr smple opportunity for expension
«f Soviet credita and technicsl assistance in the near future,

in Alghanistan and Indenosia the Soviet Rloe is firaly eatab-
lished and will prebebly eontimme to fpniah egoncaic and militawy
aid in aigpificant quantities, Tndoneels has an spbitious fwm.
year economic developmant program, which has been largsly inopers-~
tiﬁd@iﬁgt&eﬁﬁﬁ%ﬁ&ﬂp&i@&éﬂiﬁl%hlﬁ?ﬂﬁl@ﬁ&
Tharefara, large scele economic aid from the PR and Communist
China could be utilized,
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Although the present Pakistani govermment has reaisted gensral
Bloe overtures of economlc assistance, the present instability of
the government makea it difficult to determins ths future involve-
ment with the Bloo. Increased trade with the Bloc could result if
Pakisten continues to bave difficulty dispesing of its jute and

gotton in Tree world markeis.
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